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Business Income/Extra Expense insurance is intended to oﬁset“theioost you would incur if a loss interrupted your
normal business practices. Following a covered cause “of, Ioss =sut)"‘ec;t to the limit of insurance, Business
Income/Extra Expense insurance is designed o pay your net prot" it (or loss), continuing expenses and extraordinary
expenses until your operations are restored ChubbBusmess Income/Extra Expense insurance helps you to thandle

emergencies and reestablish your busingssiwi Il*n a minimum |mpact on the income your business usuall e

To estimate your business’ [qoome anL extra expense needs you will need to know how Iong itwll take -o]IoW|ng the
worst possible loss to yo ' _roperty to restore  your, busmess 1o where it would have been hadino loss occurred. In
il ‘ 'e‘-dol[k ,wltl be requ;red to aoh|eve your normal net profit, to pay those
expenses /you must contlnue to pay, and Ao pa ] i e)ipenses over and above:Vt
nses’) -~ necessary to restére yolirop . 5 e

Chubb’ and your agentior bri "
choose the amou nt»fofJ p rote o

2. Type;he lnform tion: s
e dobe Toolbar click.on the picture of a diskette E Wthh

rinta Eop;y SLlng the Adobe Toolb r sign the Statement of Va[ues‘=

lt be Acrobat and a free‘rdo'/\;
S .

httra Jhwww.adobe. com/Dr

This application is protected by copyright laws and should net be reproduced or redistributed without the express written consent of Chubb & Son, A
Division of Federal Insurance Company. All Rights Reserved.



~ INNOVATOR BUSINESS INCOME WORKSHEET

SOFTWARE & SERVICE COMPANIES
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COMPANY NAME: . . e

n ’ YOUR o P (R
i This Is the dati'of your-fiscal yéar end,

) PROJECTION If your flscal year end‘occurs before the

EXAMPLE FOR YEAR 1| end: ‘of your policy perlcd use the next

- ,”ﬂscal veanend

INCOME . I 12/31/02 ik
NETREVENUES ~+ .- [% ~'18$ 1,000,000 B« \Use the accrual methed ofidcounting to
AN i “| complete the worksheet;Thegaccrual
. (415 200 000 method.allocates Income and!expenses

to the'| period in whlch they are actually
ParnPd ‘or mr‘urrpd

This would Include revenue sources such
s rent or commissiorn income, but not
" nvestment income or asset sales. i
&

FOL ;OWING THE WORSTCASE SCENARIO (ALL
YOUR PROPERTY DESTROYED) HOW MANY
DAYS WILLIT, TAKE O REPLACE YOUR
PROPERTY: (lNCLUDING BUILDING) AND RESTORE
YOUR|REVENUE TO WHEREIT WOULD HAVE
BEEN HAD NO LOSS OCCURRED?

PROBABLELOSSOF 1N

r1

EXTRA EXPENSE CALCULATION'

MONTHLY CONTINUING EXTRA EXP ENS | EXAMPLE &

TEMPORARY LOCAT]ON z ; s g ; ‘10,000 5 i you incur to recov;er your ‘operations as
TEMPORARY EQUIPMENT s 8,008 ---q”'Ckr'ﬁeiiaﬁ‘ﬁi’ﬁlﬁJﬁlﬁéis"e"l'! fontor
INCREASE/DEPOSITS FOR UTIL[TIES - '-5 ,000 lger EXPENSE OVEr Your current cdsts.
ADDITIONAL E)VERTIME - f T

ADDITIONAL STAFF " /- ,000]5.

EMERGENCY/HQT SITE E ,000[$;

INCREASED PROFESSIONAL FEES 10,000|$"

OTHER: EXPENSES - 05

OTHER ED(PENSES $ <
P : i - : Other Expenses could inciude charges

for emergency cold site facllities,
advertising expenses or maintenance at
temporary locations.

30,000
50,000[8 ./

¥rhils Is an estimate of your combined
{-Business Income / Extra Expense

e d exposure,
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BUSINESS INCOME/EXTRA EXPENSE AND CONTINGENCY PLANNING

CONSIDERATIONS

DO NOT OVERLOOK THE OBVIOUS: L
Some say one out of two businesses don't make lt bEac ‘

that doesn’t make it back, you must: o
f £

1. Have a business recovery plan. rFo}rdea‘tmg a busmess recovery plan ensures that‘?ol[o\m gz Ioss

you will make sound declsgons sgenablmg you io remain in the marketp]acewhlle»’your property
is being restore? or enablmg you to return to b%.[smess faster. 1

5. Recogmze and admit that your property (bmldm’g an ersonal property) may be totally destroyed
when determining the number of days lt - Il"take to restore your revenue to where it would have

been had noloss occurred.

Hoft Site
Premises you havero[n etainer basis that for a fee, have EDP equipment capabl,e jfut:!izmg your

duplicate EDP media; thus enablmg you fto[pprform your EDP operations:-

Pre‘ ISES you have«og a etamer basis that, for a fee; wﬂ,__ erm
foﬂowmg a Ioss fo ?}? r’g erty so that you may pen_E T
being restored "fol!owmg a loss.

To ach e’\i}pe*the most benefit from the use of hot sites anc{lt 016%1tes understand:
& fi
» The equipment af the hot site may nothave thewcapacny to perform all of your EDP operatlons
Therefore, you must decide in advance of artly [oss which of your EDP operatlons are essen Ltla 0;:
the continuation of your business cjyrm pio ‘erl;y restoration; . ’

4be stored off premises, must be current  5hd should be tested,; y
ed ldurmg property

Your dupllcate medla whlchfshoul

essbntlsﬂ your replace  your ED
: redﬁ* o
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